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Section 172(1) Statement 
 
This section of the Strategic Report describes how the Directors have had regard to the matters set out in section 172(1) 
(a) to (f), and forms the Directors’ statement required under section 414C(11), of The Companies Act 2006. 
 
The Directors consider that they have, in good faith, promoted the success of the Group for the benefit of its members 
as a whole, and in doing so have regard (amongst other matters) to: 
 

Long-term decisions 
The Board is focussed on the long-term success of the Group and makes decisions to deliver security and commercial 
performance consistent with this strategy. The Board considers and balances the needs of its employees, customers 
and other business stakeholders.  
 
All key decisions are scrutinised by the Board and assessed on the balance of risk, reward and overall strategy in line 
with the code of corporate governance.  
 

Employees 
We recognise the importance of the employees providing the service to our customers and are engaged and invested 
in the Group’s culture and the continual health and well-being of our staff.  The Group values diversity and opportunity 
for our committed employees and aims to provide a platform for them to flourish within the Group.    
 
In order to safeguard our employees, the Company was an early adopter of working from home during the Covid-19 
pandemic. 
 
Being a small company, all employees are directly engaged with the CEO who ensures employee engagement and 
fulfilment.   
 
Breakdown of employees at the year-end by gender: 
 

Directors Senior Managers Employees Total 

Male Female Male Female Male Female Male Female 

5 - 1 - 1 1 7 1 

 
Business relationships  
The Group has been built on solid relationships with its customers, financiers and professional advisers.  
 
By offering a tailored, quick and responsive service, customers can rely on us with their financial requirements.  We 
provide decisions in principle through to completion in short time frames enabling customers to utilise the service in 
their best interests.  The Group provides a fair service with no hidden costs or restrictive terms for customers.    

 
It is the Group’s flexibility, fairness and speed which generates recurring customers.   
 
The Group has built strong relationships with its wholesale debt finance providers, who continue to support the Group.  
These relationships enable two-way collaborative dialogue between the businesses and adaptability to the needs of the 
Group.    
 
We are reliant on external suppliers for a number of key specialist services such as legal, public relations and advisory. 
The Group believes in fair treatment of suppliers who are all paid within standard terms. 
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Section 172(1) Statement (continued) 
 
Community and environment 
As a small business, the Group has limited physical presence, operates digitally and has limited travel incurred.  The 
Group seeks to be as efficient and environmentally friendly as it can be, with regular reviews of how this can be 
improved.  
 
The Group contributes to charities and other worthy bodies who provide support in the local community.  Separately, 
members of the Board dedicate their time and resources to good causes and employees are encouraged and supported 
to do the same.  

 
Business conduct 
The Group has been built on its impeccable conduct and high business standards.  The Board recognises the value in 
maintaining these vales and the reputation which has been built on them.  
 
All employees and Board members are expected to adhere to these standards which are regularly communicated 
throughout the Group.  
 
Communication, monitoring and review are key to the Group maintaining the high ethical standards and conduct 
expected.    
 
Risks to the business are continually monitored and communicated within the Group to promote high business 
standards.     

 
Interaction between members 
The Group has a significant related party shareholder, Vector Holdings Limited. The Board acts in the best interests of 
all of its members, ensuring a consistent and impartial approach is taken, aiming for a fair outcome for all.   
 
The Board are committed to clear and frequent communications with its members. 
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Principal risks and uncertainties 
 
The Group is subject to the following risks and uncertainties: 
 

(a) Vector is reliant on a sufficient supply of prospective borrowers 
In circumstances where there is insufficient demand for loans, or where the type of demand for loans is unsuitable 
and/or too low in volume (for example, from borrowers whose property is already subject to a first charge, or from 
borrowers who are seeking a lower interest rate), the results of operations of the Company would be materially and 
adversely affected. 
 
In such circumstances the Group would adjust its growth target downwards and redeem borrowings. Currently however 
the Group is experiencing demand exceeding its capacity. 
 

(b) The value of property in England may decrease, impairing the security of the loan book. 
Vector lends to businesses against real property. Adverse economic conditions or a downturn in the business cycle, 
could decrease the value of real property assets. This would make it more difficult for borrowers relying on rental 
income to repay their loans. It could also decrease the recovery in repossession scenarios. 
 
The Group seeks to keep the loan to value (LTV) ratio in the region of 60%-70% and take appropriate and timely recovery 
action to prevent a build-up of accrued interest. 
 

(c) The long-term impact of Brexit and related economic uncertainty  
Although still not accurately quantified, is now believed to be a diminishing risk to the business. 
 

(d) Changes in the regulatory environment may increase Vector's compliance costs. 
Although Vector is not currently required to be regulated by the Financial Conduct Authority (FCA) in respect of its 
lending business, it may be regulated in the future. 
 
The Group's software systems and business processes are operated on a basis consistent with a regulated business and 
the Board believe that a future switch over would be manageable. 
 

(e) Fraud 
There is a continuing risk of Borrowers trying to defraud the Company. They may act alone or in collusion with Brokers, 
Valuers and Solicitors. 
 
The Company's processes involve extensive layers of checks and validations. These processes are under constant review 
and monitoring. 

 
(f) Inflation and Interest Rates  
The inflation rate in the UK has fallen significantly and is now expected to be in the range of 2-3% by the end of 2024.  
However, the outlook for UK interest rates remains less certain while inflation fees remain.  Property market valuations 
in the UK remain soft and may continue to experience downward pressure until economic stability and sustainable 
economic growth is achieved in the sectors where the Group is active.  
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Report of the Directors 
 
The Directors present their report with the financial statements of the Company and the Group for the year ended 
31 December 2024.  
 

Principal activity 
The principal activities of the Group remained that of the provision of finance for land and property development, 
bridging loans and secured business finance.  
 

Dividends 
The directors do not propose a dividend for the year, this would make total distributions for the year in the region of 
£692k (2023: £1,145k). 
 

Directors 
The Directors shown below have held office during the whole of the period from 1 January 2024 to the date of this 
report.  

• Agam Jain 

• Jonathan Pugsley 

• Ross Andrews 

• Robin Stevens 
 

On 28 February 2025, Gordon Robinson resigned as non-executive director. 
 
The Directors held the following beneficial interests in the shares of the Company at the date of this report, there 
were no options in circulation: 

 
 Issued share capital 
 Ordinary shares of £0.005 each  Percentage held 

Agam Jain (via Vector Holdings Limited) 34,000,000         97.75% 
   

 
Directors’ remuneration 
The Directors received the following remuneration during the year: 

 Salaries Pension 
contributions 

Total 
remuneration 

Executive    
Agam Jain £85,000 £60,000 £145,000 
Jonathan Pugsley £20,000 - £20,000 
Non-executive    
Ross Andrews £27,500 - £27,500 
Robin Stevens £27,500 - £27,500 
Gordon Robinson £24,000 £533 £24,533 

 
Substantial shareholdings 
As at 31 December 2024 the following parties held greater than 3% of the issued share capital of the 
Company:  

 Percentage of issued share capital 

Vector Holdings Limited 97.75% 
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Report of the Directors (continued) 
 

Financial risk management 
The Group's risk management is controlled by the Board of Directors.  The Board identify, evaluate and mitigates 
financial risks across the Group.  Financial risks identified and how these risks could affect the Group's future financial 
performance are listed below: 
 

Market risk - interest rate 
The Group holds borrowings from banks at fixed rates which are linked to lending provided to customers.  The risk is 
measured through sensitivity analysis.  The risk is managed via monitoring of base rates when new loans and renewals 
are issued to maintain a suitable margin above cost. Since loans are short term the exposure to higher rates is low. 
 

Credit risk 
The Group lends to third parties as included in trade debtors, there is a risk of default from a borrower.  Risk is measured 
by review of security held compared to credit provided, the risk is managed by undertaking thorough valuations of 
security, obtaining legal charge and stringent onboarding processes.  At the year end, Group trade debtors, inclusive of 
accrued interest, of £42,599k (2023: £51,330k) represented 61% (2023: 56%) of the security held. During the year the 
Group made a provision of £5,192, against the risks of bad or doubtful debts (2023: £2,428). 
 

Liquidity risk 
The risk the Company cannot meet its financial responsibilities such as finance and operating expenses.  The risk is 
measured by way of rolling cash flow forecasts prepared by management, including undrawn borrowing facilities and 
cash and cash equivalents.  The risk is controlled by the timing and availability of new finance for customers. 
 

Capital risk 
The Group's objective when managing capital is to safeguard the Group's ability to continue as a going concern and to 
be profitable for its shareholders.  The Board monitors capital by assessing liquidity, forecasts and demand for lending 
on an ongoing basis. 
 

See note 22 for further details of risk management and analysis. 
 

Future developments 
The Group is focused on stability over the short term and is buoyed by a continued strong pipeline.  However, the Board 
remain open to opportunities for growth and expansion.  
 
The much-forecasted interest rate cuts appear to be on the horizon which will ease the burden on Group debt and also 
bring new opportunities and heightened demand in the sector.  
 

There are no material future developments which are currently committed to or foreseen.  
 

Events after the reporting date 
On the 29 April 2025 the Company passed a special resolution to re-register the company as a private limited company.   
 

The Company has reviewed and evaluated all events and material transactions that have occurred after 31 December 
2024 to the date of signing of the financial statements and conclude that there are no further material subsequent 
events which justify adjustment or disclosure.  
  
Going concern 
The financial statements are prepared on a going concern basis as the Directors are satisfied that the Group’s forecasts 
and projections, considering potential changes in trading patterns, indicate that the Group will be able to continue 
current operations for the foreseeable future. 
 

The Group’s wholesale borrowing facilities totalling £45m are due for renewal in July and October 2025, on a rolling 
annual contract, the Group maintain a good working relationship with both providers and are confident the facilities 
will be renewed.  
 

The Directors have obtained comfort from its majority shareholder, Vector Holdings Limited, that Group loans totalling 
£4.0m at the date of these statements, is not intended to be recalled within 12 months of the year end and that 
repayment of the loan requires the approval of the Company’s non-executive board members.  On 18 April 2024 the 
loan was extended to December 2026.      
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Report of the Directors (continued) 
 
Going concern (continued) 
After making enquiries, the Directors have a reasonable expectation that the Company has adequate resources to 
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern 
basis in preparing the annual report and financial statements. 

 
Statement of directors’ responsibilities 
The Directors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial 
statements in accordance with applicable law and regulations.  
 
Company law requires the Directors to prepare financial statements for each financial year.  Under that law the Directors 
have elected to prepare the financial statements in accordance with UK-adopted international accounting standards. 
Under company law the Directors must not approve the financial statements unless they are satisfied that they give a 
true and fair view of the state of affairs of the company and the Group and of the profit or loss of the Group for that 
period.  In preparing these financial statements, the Directors are required to:  
 

• select suitable accounting policies and then apply them consistently,  

• make judgements and accounting estimates that are reasonable and prudent,  

• state whether applicable UK-adopted international accounting standards have been followed subject to any 
material departures disclosed and explained in the financial statements,  

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 
company will continue in business.  

 
The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 
company’s and the Group’s transactions and disclose with reasonable accuracy at any time the financial position of the 
company and the Group and enable them to ensure that the financial statements comply with the Companies Act 2006. 
They are also responsible for safeguarding the assets of the company and the Group and hence for taking reasonable 
steps for the prevention and detection of fraud and other irregularities.  
 

Statement as to disclosure of information to auditors 
So far as the Directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies 
Act 2006) of which the Group’s auditors are unaware, and each Director has taken all the steps that he ought to have 
taken as a Director in order to make himself aware of any relevant audit information and to establish that the Group ’s 
auditors are aware of that information.  
 

Auditors 
During the year the company made the decision to change auditors from Gravita Audit Limited to DUX Advisory Limited.  
It was felt by the Audit Committee that the new auditor represented better value and fit for the company post delisting 
of the parent company. 
  
The auditors, DUX Advisory Limited, will be proposed for re-appointment at the forthcoming Annual General Meeting. 
 
On behalf of the board: 
 
 
 
 
A Jain – Director  
 
19 September 2025 
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Independent Auditors Report 
To the Members of Vector Capital Limited 
 
Opinion 
We have audited the financial statements of Vector Capital Limited (the ‘parent company’) and its subsidiaries (the 
'group') for the year ended 31 December 2024 which comprise the consolidated statement of comprehensive income, 
consolidated statement of financial position, consolidated statement of changes in equity, consolidated statement of 
cash flows, company statement of financial position, company statement of changes in equity and notes to the financial 
statements, including significant accounting policies. The financial reporting framework that has been applied in their 
preparation is applicable law and UK adopted international accounting standards. The financial reporting framework 
that has been applied in the preparation of the parent company financial statements is applicable law and United 
Kingdom Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (United 
Kingdom Generally Accepted Accounting Practice). 
In our opinion: 

• the financial statements give a true and fair view of the state of the group's and of the parent company’s affairs 
as at 31 December 2024, and of the group's loss for the year then ended: 

• the group financial statements have been properly prepared in accordance with UK adopted international 
accounting standards: 

• the parent company financial statements have been properly prepared in accordance with UK adopted 
international accounting standards: and  

• the financial statements have been prepared in accordance with the requirements of the Companies Act 2006. 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our 
responsibilities under those standards are further described in the Auditor responsibilities for the audit of the financial 
statements section of our report. We are independent of the group and parent company in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting 
in the preparation of the financial statements is appropriate. 
 
Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 
that, individually or collectively, may cast significant doubt on the group and parent company’s ability to continue as a 
going concern for a period of at least twelve months from when the financial statements are authorised for issue. 
 
Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant 
sections of this report. 
 
Other information 
The other information comprises the information included in the annual report and accounts other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information contained within 
the Annual Report and Accounts. Our opinion on the financial statements does not cover the other information and, 
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion 
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise 
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we 
are required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. 
 
We have nothing to report in this regard. 
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Independent Auditors Report 
To the Members of Vector Capital Limited 
 
Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of the audit: 

• the information given in the Chairman’s report, Chief Executive’s statement, Section 172(1) statement, 
Principal risks and uncertainties, Overview and Report of the Directors for the financial year for which the 
financial statements are prepared is consistent with the financial statements: and 

• the Chairman’s report, Chief Executive’s statement, Section 172(1) statement, Principal risks and uncertainties, 
Overview and Report of the Directors have been prepared in accordance with applicable legal requirements. 

 
Matters on which we are required to report by exception 
In the light of the knowledge and understanding of the group and the parent company and their environment obtained 
in the course of the audit, we have not identified material misstatements in the Chairman’s report, Chief Executive’s 
statement, Section 172(1) statement, Principal risks and uncertainties, Overview and Report of the Directors. 
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us 
to report to you if, in our opinion: 

• adequate accounting records have not been kept by the parent company, or returns adequate for our audit 
have not been received from branches not visited by us: or 

• the parent company financial statements are not in agreement with the accounting records and returns: or 
• certain disclosures of directors’ remuneration specified by law are not made: or 
• we have not received all the information and explanations we require for our audit. 

 
Responsibilities of directors 
As explained more fully in the directors’ responsibilities statement set out on page 13, the directors are responsible for 
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as the directors determine is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the directors are responsible for assessing the group and the parent company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease 
operations, or have no realistic alternative but to do so. 
 
Auditor responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line 
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. 
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below: 

• We obtained an understanding of the legal and regulatory frameworks applicable to the Group and Company 
and the sector in which it operates. We determined that the most significant which are directly relevant to the 
financial statements are those related to the reporting frameworks (IFRS, UK GAAP, and the Companies Act 
2006) and the relevant tax compliance regulations in the UK. 

• In addition, we concluded that there are certain significant laws and regulations, such as Employment Law, 
Health and Safety regulations, the Data Protection Act, and the Modern Slavery Act that may have an effect on 
the determination of the amounts and disclosures in the financial statements relating to those matters. 

• We assessed the susceptibility of the Group’s and parent company's financial statements to material 
misstatement, including how fraud might occur, by considering management’s incentives and opportunities 
for manipulation of the financial statements. This included the evaluation of the risk of management override 
of controls and the recognition of revenue. We determined that the principal risks were in relation to: 
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Independent Auditors Report 
To the Members of Vector Capital Limited 

 
o Unusual journal entries 
o Potential management bias in determining accounting estimates and judgements, especially in 

relation to impairment of intercompany investments and receivables, expected credit loss of trade 
receivables, and the depreciation policy. 

 
The audit procedures performed by the audit team included: 
 

o Making enquiries of management to understand the Group’s and parent company’s procedures and 
policies relating to the identification, evaluation and compliance with those legal and regulatory 
frameworks, the detection and response to the risks of fraud, and the establishment of internal 
controls to mitigate risks related to fraud or non-compliance with laws and regulations. We 
corroborated our enquiries through our review of board minutes and other information obtained 
throughout the audit: 

o Gaining an understanding of the controls management have in place to prevent and detect fraud: 
o Understanding how those charged with governance considered and addressed the potential for 

override of controls or other inappropriate influence over the financial reporting process: 
o Challenging assumptions and judgments made by management in its significant accounting estimates 

and judgments: 
o Identifying and testing journal entries, in particular journal entries posted with unusual account 

combinations: and 
o Assessing the extent of compliance with the relevant laws and regulations. 

 

• Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including 
those leading to a material misstatement in the financial statements or non-compliance with regulation.  This 
risk increases the more that compliance with a law or regulation is removed from the events and transactions 
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance. 
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves 
intentional concealment, forgery, collusion, omission or misrepresentation. 

 

• The engagement partner’s assessment of the appropriateness of the collective competence and capabilities of 
the engagement team included consideration of the engagement teams: 

 
o Understanding of, and practical experience with audit engagements of similar nature and complexity 

through appropriate training and participation: and 
o Knowledge of the industry in which the group company operates. 

 
A further description of our responsibilities is available on the Financial Reporting Council’s website 
at: https://www.frc.org.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-
the-auditor%E2%80%99s-responsibilities-for. This description forms part of our auditor’s report. 
 
Use of our report 
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those 
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted 
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a 
body, for our audit work, for this report, or for the opinions we have formed. 
 
 
 
Bianca Permal FCA (Senior Statutory Auditor) 
For and on behalf of Dux Advisory Limited 
Chartered Accountants and Statutory Auditors 
Aylesbury 
19 September 2025 

https://www.frc.org.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-auditor%E2%80%99s-responsibilities-for
https://www.frc.org.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-auditor%E2%80%99s-responsibilities-for
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Consolidated statement of comprehensive income 
 

  
2024  

2023 
(Restated) 

 Notes £’000 £’000 
 

   
Continuing operations    
Revenue  6,192 7,414 

 
   

Cost of sales   (274) (392) 
 

 
  

Gross profit  5,918 7,022 
 

   

Administrative expenses   (1,553) (786) 

    

Operating profit before exceptional items  4,365 6,236 

    

Exceptional item – Bad debt provision 6 (5,192) (2,405) 
 

 
  

Operating (loss)/profit  (827) 3,831 
 

   
Finance costs  (1,787) (1,782) 

 
   

Finance income  33 18 

        

(Loss)/Profit before income tax  6 (2,581) 2,067 
 

   
Income tax 7 322 (487) 

        

(Loss)/Profit for the year    (2,259) 1,580 

    

Other Comprehensive Income  - - 

        

Total comprehensive (loss)/income for the year   (2,259) 1,580 

 
 

  

Profit attributable to:    

Owners of the parent   (2,259) 1,580 

    

 
   

Earnings per share expressed in pence per share: 9   
Basic  (5.73) 3.49 

Diluted   (5.73) 3.49 
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Consolidated statement of financial position 
 

  2024  2023 

  Notes £’000 £’000 
 

   
Assets    
Current assets   

  

Trade and other receivables 13 34,817 48,746 

Tax receivable  319 - 

Cash and cash equivalents 14 653 306 

    35,789 49,052 
 

 
  

Total assets   35,789 49,052 
 

   
Shareholders’ equity  

  

Called up share capital 17 174 226 

Share premium 18 20,876 20,876 

Capital redemption reserve 18 52 - 

Group reorganisation reserve 18 188 188 

Retained earnings 18 (2,367) 4,233 

Total equity   18,923 25,523 
    

Liabilities    
Current liabilities    

Trade and other payables 15 12,866 22,648 

Tax payable  - 169 

    12,866 22,817 

Non-current liabilities    

Trade and other payables 15 4,000 712 

Total liabilities   16,866 23,529 
    

Total equity and liabilities   35,789 49,052 

 
The financial statements were approved by the Board of Directors on 19 September 2025 and were signed on its behalf 
by:  
 
 
 
J Pugsley – Director 
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Consolidated statement of changes in equity 
 

 Notes 

Called 
up 

share 
capital 

Retained 
earnings 

Share 
premium 

 
Capital 

redemption 
reserve 

Group re-
organisation 

reserve 
Total 

equity 

  £’000 £’000 £’000 £’000 £’000 £’000 

        

Balance at 
1 January 2023 

 
226 3,798 20,876 

- 
188 25,088 

        
Changes in equity        
Dividends 8 - (1,145) - - - (1,145) 
Total comprehensive 
income 

 
- 1,580 - 

- 
- 

1,580 

Balance at 
31 December 2023 

 
226 4,233 20,876 

- 
188 25,523 

        

Changes in equity        

Dividends 8 - (692) - - - (692) 
Total comprehensive 
income 

 
- (2,259) - 

- 
- 

(2,259) 

Company share buyback 17 (52) (3,649) - 52 - (3,649) 

Balance at 
31 December 2024 

 
174 (2,367) 20,876 

 
52 188 18,923 

 
Notes: 

• Share premium relates to the consideration paid for ordinary share capital in excess of the nominal value of 
the ordinary share capital. 

• The group reorganisation reserve relates to adjustments to the retained earnings of the group upon 
consolidation of the financial statements. 

• The capital redemption reserve relates to company share buybacks.  During the year the company acquired 
10,460,746 of its shares via a company buyback at a cost of £3,649k, inclusive of associated costs, as reflected 
above.  
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Consolidated statement of cash flows 
 

  

2024 
  

2023 
(Restated) 

 Notes £’000 £’000 

(Loss)/Profit before income tax  (2,582) 2,067 

Depreciation charges  - 1 

Increase in bad debt provision and debts written off  5,948 2,438 

Finance costs  1,787 1,741 

Finance income   (33) (17) 

  5,120 6,230 

Decrease/(increase) in trade and other receivables  7,982 2,813 

Increase/(decrease) in trade and other payables  (6,493) (7,000) 

    

Cash generated from operations    6,609 2,043 

    

Interest paid  (1,787) (1,741) 

Tax paid  (165) (558) 

Net cash from (absorbed by) operating activities   4,657 (256) 
 

 
  

Cash flows from investing activities  
  

Interest received   33 17 

Net cash from investing activities   33 17 
 

 
  

Cash flows from financing activities  
  

Introduced by Holding company  - 1,000 

Amounts introduced by directors  (1) 2 

Share buyback  (3,650) - 

Equity dividends paid 8  (692) (1,145) 

Net cash from financing activities   (4,343) (143) 
    

Decrease in cash and cash equivalents   347 (382) 

Cash and cash equivalents at beginning of year   306 688 
    

Cash and cash equivalents at end of year  14 653 306 
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Company statement of financial position  
 

  2024 2023 

  Notes £'000 £'000 
 

   
Assets    
Non-current assets    
Investments 12 17,000 17,000 

    17,000 17,000 
 

 
  

Current assets   
  

Trade and other receivables 13 8,269 10,055 

Cash and cash equivalents 14 58 44 

    8,327 10,099 
 

 
  

Total assets   25,327 27,099 
 

   
Shareholders' equity  

  

Called up share capital 17 174 226 

Share premium 18 20,876 20,876 

Capital redemption reserve 18 52  

Retained earnings 18 195 1,940 

Total equity   21,297 23,042 
    

Liabilities    
Current liabilities    

Trade and other payables 15 30 4,057 

    30 4,057 

Non-current liabilities    

Trade and other payables 15 4,000 - 

Total liabilities   4,030 4,057 
    

Total equity and liabilities   25,327 27,099 

 
As permitted by Section 408 of the Companies Act 2006, the income statement of the Company is not presented as part 
of these financial statements.  The Company's profit for the financial year was £2,597k (2023 - £1,385k).  
 
The financial statements were approved by the Board of Directors on 19 September 2025 and were signed on its 
behalf by:  
 
 
 
J Pugsley – Director 
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Company statement of changes in equity 
 

 Note 

Called up 
share 

capital 
Retained 
earnings 

Share 
premium 

 
Capital 

redemption 
reserve 

Total 
equity 

  £'000 £'000 £'000 £’000 £'000 

  
     

Balance at 1 January 2023  226 1,700 20,876 - 22,802 
  

     
Changes in equity  

     
Dividends 8 - (1,145) - - (1,145) 

Total comprehensive income  - 1,385 - - 1,385 

Balance at 31 December 2023   226 1,940 20,876 - 23,042 
  

     

Changes in equity  
     

Dividends 8 - (692) - - (692) 

Total comprehensive income  - 2,358 - - 2,358 

Company share buyback 17 (52) (3,649) - 52 (3,649) 

Balance at 31 December 2024   174 (43) 20,876 52 21,059 

 
Notes: 

• During the year the company acquired 10,460,746 of its shares via a company buyback at a cost of £3,649k, 
inclusive of associated costs, as reflected above.  

• Share premium relates to the consideration paid for ordinary share capital in excess of the nominal value of 
the ordinary share capital. 

• The capital redemption reserve relates to company share buybacks.  During the year the company acquired 
10,460,746 of its shares via a company buyback at a cost of £3,649k, inclusive of associated costs, as reflected 
above.  
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Notes to the financial statements 
 
1. Statutory information 
Vector Capital Limited is a private limited company, registered in England and Wales. The Company’s registered number 
and registered office address can be found on the General Information, see page 1.  During the financial period the 
company was a public listed company with re-registration occurring on 29 April 2025. 

 
2. Accounting policies 
 
Basis of preparation 
The consolidated financial statements of the Group have been prepared using the historical cost convention, on a going 
concern basis and in accordance with UK-adopted international accounting standards and the Companies Act 2006 
applicable to companies reporting under IFRS, using accounting policies which are set out below and which have been 
consistently applied to all years presented, unless otherwise stated. 
 
The financial statements of the Company have been prepared using the historical cost convention, on a going concern 
basis and in accordance with Financial Reporting Standard 101 “Reduced Disclosure Framework” (‘FRS 101’) and the 
requirements of the Companies Act 2006. The Company will continue to prepare its financial statements in accordance 
with FRS 101 on an ongoing basis until such time as it notifies shareholders of any change to its chosen accounting 
framework. 
 
In accordance with FRS 101, the Company has taken advantage of the following exemptions: 
• Requirements of IAS 24, ‘Related Party Disclosures’ to disclose related party transactions entered into between wholly 
owned members of the group: 
• the requirements of paragraphs 134(d) to 134(f) and 135I to 135(e) of IAS 36 Impairments of Assets, removes many 
of the disclosure requirements around the recoverable amounts of cash units with indefinite useful economic life: 
• the requirements of IFRS 7 Financial Instruments: Disclosures in relation to the significance of financial instruments 
along with the nature and extent of risks arising from those financial instruments:  
• the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D and 111 of IAS 1 Presentation 
of Financial Statements, removes the requirement to prepare a statement of cash flows, retrospective restatement and 
comparative information for narrative disclosures beyond IFRS requirements: 
• the requirements of IAS 7 to prepare a Statement of Cash Flows: 
• the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Financial Statements, to disclose information 
around objectives, policies and process for managing capital: 
• the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors. 

 
New and amended standards adopted by the Group 
 
The most significant new standards and interpretations adopted are as follows: 

Ref Title Summary Application date of 
standards (periods 

commencing) 

IFRS 16 Leases on sale and 
leaseback 

Requirements for sale and leaseback transactions 
in IFRS 16 to explain how an entity accounts for a 
sale and leaseback after the date of the 
transaction. 

1 January 2024 

IAS 1 Non-current liabilities with 
covenants 

Aims to improve information an entity provides 
relating to liabilities subject to covenants. 

1 January 2024 

IAS 7 
and 
IFRS7 

Supplier finance Additional disclosure regarding supplier finance 
arrangements and their effects on an entity’s 
liabilities, cash flows and exposure to liquidity risk. 

1 January 2024 
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Notes to the financial statements (continued) 
 
2. Accounting policies (continued) 
 
New standards and interpretations not yet adopted 
Unless material the Group does not adopt new accounting standards and interpretations which have been published 
and that are not mandatory for 31 December 2024 reporting periods.  
 
No new standards or interpretations issued by the International Accounting Standards Board ('I’SB') or the IFRS 
Interpretations Committee ('IF’IC') as adopted by the UK Endorsement Board have led to any material changes in the 
Company's accounting policies or disclosures during each reporting period. 
 
There are a number of new and revised IFRSs that have been issued but are not yet effective that the Company has 
decided not to adopt early.  The most significant new standards and interpretations to be adopted in the future are as 
follows: 

 
Ref Title Summary Application date of 

standards (periods 
commencing) 

IFRS 9 and 
IFRS 7  

Amendments regarding 
classification and 
measurement of financial 
instruments. 

Addresses matters identified during the post 
implantation review. 

1 January 2026 

 
Going concern 
The financial statements are prepared on a going concern basis as the Directors are satisfied that the Group’s forecasts 
and projections, considering potential changes in trading patterns, indicate that the Group will be able to continue 
current operations for the foreseeable future. 
 
The Group’s wholesale borrowing facilities totalling £40m are due for renewal in July and October 2024, on a rolling 
annual contract, the Group maintain a good working relationship with both providers and are confident the facilities 
will be renewed.  
 
The Directors have obtained comfort from its majority shareholder, Vector Holdings Limited, that Group loans totalling 
£4.0m at the date of these statements, £3.5m at the date of approval, is not intended to be recalled within 12 months 
of the year end and that repayment of the loan requires the approval of the Company’s non-executive board members.  
On 18 April 2024 the loan was extended to December 2026.      
 
After making enquiries, the Directors have a reasonable expectation that the Company has adequate resources to 
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern 
basis in preparing the annual report and financial statements. 

 
Basis of consolidation 
Subsidiaries are all entities over which the Group has control.  The subsidiaries consolidated in these Group accounts 
were acquired via group re-organisation and as such merger accounting principles have been applied.  The subsidiaries 
financial figures are included for their entire financial year rather than from the date the Company took control of them.  
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Notes to the financial statements (continued) 
 
2. Accounting policies (continued) 
 
Basis of consolidation (continued) 

The Company acquired its 100% interest in Vector Asset Finance Limited ("VAF") and Vector Business Finance Limited 
("VBF") in 2019 by way of a share for share exchange.  This is a business combination involving entities under common 
control and the consolidated financial statements are issued in the name of the Group but they are a continuance of 
those of VAF and VBF.   
 
Therefore, the assets and liabilities of VAF and VBF have been recognised and measured in these consolidated financial 
statements at their pre combination carrying values. The retained earnings and other equity balances recognised in 
these consolidated financial statements are the retained earnings and other equity balances of the Company, VAF and 
VBF.  The equity structure appearing in these consolidated financial statements (the number and the type of equity 
instruments issued) reflect the equity structure of the Company including equity instruments issued by the Company to 
affect the consolidation. The difference between consideration given and net assets of VAF and VBF at the date of 
acquisition is included in a Group reorganisation reserve. 
 
Inter-company transactions, balances and unrealised gains on transactions between Group companies are eliminated 
during the consolidation process. 
 
The subsidiaries prepare their accounts to 31 December 2024 under FRS101, there are no deviations from the 
accounting standards implemented by the company.  Where necessary accounting policies of subsidiaries have been 
changed to ensure consistency with the policies adopted by the Group. 
 

Property, plant and equipment 
Property, plant and equipment is initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses.  Depreciation is provided at the following annual rates in order to write off 
each asset over its estimated useful life.  
 
Fixtures and fittings -  20% on cost 
Computer equipment -  25% on cost 

 
Taxation 
Current taxes are based on the results shown in the financial statements and are calculated according to local tax rules, 
using tax rates enacted or substantially enacted by the statement of financial position date. 
 

Employee benefit costs 
The Group operates a defined contribution pension scheme.  Contributions payable to the Group's pension scheme are 
charged to the income statement in the period to which they relate. 
 

Revenue Recognition 
Revenue comprises of interest income, setup and renewal fees and dividend income. Interest income is recognised using 
the effective interest method. Set up fees are generally recognised on the accruals basis when the service has been 
provided. The policies adopted are as follows - 

• Interest income is recognised using the effective interest method. The effective interest method calculates the 
amortised cost of a financial asset and allocates the interest income over the relevant period. The effective 
interest rate is the rate that discounts estimated future cash payments or receipts through the expected life of 
the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial 
asset. When calculating the effective interest rate, all contractual terms of the financial instrument and lifetime 
expected credit losses are considered. 

• Setup and renewal fees are recognised in accordance with the stage of completion. 

• Dividend income is recognised as the company's right to receive payment is established. Each is then shown 
separately in the income statement and other comprehensive income. 
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Notes to the financial statements (continued) 
 
2. Accounting policies (continued) 
 
Investments (Company only) 
Investment in subsidiaries is initially measured at cost and subsequently each year undertake an impairment review.  
Any impairments are taken to the income statement.  
 

Cash and cash equivalents 
Cash and cash equivalents comprise cash on hand and time, call and current balances with banks and similar institutions, 
which are readily convertible to known amounts of cash and which are subject to insignificant risk of changes in value. 
This definition is also used for the statement of cash flows. 
 

Financial instruments  
Financial assets and financial liabilities are recognised when the company becomes party to the contractual provisions 
of the instrument. Financial assets and financial liabilities are initially measured at the transaction amount which is 
equivalent to fair value.  See Note 21. 
 

Transaction costs that are directly attributable (other than financial assets or liabilities at fair value through the income 
statement) are added to or deducted from the fair value as appropriate, on initial recognition. 
 

Financial assets 
 Financial assets are subsequently classified into the following specified categories: 
- financial assets at fair value through the income statement, including held for trading: 
- fair value through other comprehensive income: or 
- amortised cost. 
The classification depends on the nature and purpose of the financial asset (i.e. the Company's business model for 
managing the financial assets and the contractual terms of the cash flows) and is determined at the time of initial 
recognition. 
 

Financial assets are classified as at fair value through other comprehensive income if they are held within a business 
model whose objective is achieved by both collecting contractual cash flows and selling financial assets, and the 
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal 
and interest on the principal amount outstanding. They are measured at amortised cost if they are held within a business 
mode whose objective is to hold financial assets in order to collect contractual cash flows and the contractual terms 
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount 
outstanding. 
 

Financial assets not held at amortised cost or fair value through other comprehensive income are held at fair value 
through the income statement. 
 

Trade receivables 
Trade receivables are amounts due from customers in relation to commercial lending provided as part of the ordinary 
course of business. If collection is expected in one year or less (as is the normal operating cycle of the business), the 
receivables are classified as current assets, if not, they are presented as non-current assets. 
 

Loans made by the Group are initially recognised at cost, being the fair value of the consideration received or paid 
associated with the loan or borrowing. Loans are subsequently measured at amortised cost using the effective interest 
method where appropriate, less any impairment for loans. The loan will be de-recognised when the Group is no longer 
eligible for the cash flows from it. 
 

The credit risk of trade receivables is considered low due to the legal charges held by the Group. The Directors regularly 
review the trade receivables to ensure security held is sufficient to maintain a low level of risk. Where defaults occur, 
the company uses its legal powers to seize assets held as security and liquidate them in order to recover the debt. Should 
the security diminish in value and credit risk is re-assessed as higher the Directors will make a provision for bad debts 
which will represent a charge to the Income statement. 
 

There is no Grouping for credit risk, each trade receivable is reviewed on its own merit. 
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Notes to the financial statements (continued) 
 
2. Accounting policies (continued) 
 
Financial liabilities 
Financial liabilities are contractual obligations to deliver cash or another financial asset. 
 
All financial liabilities are measured at amortised cost, except for financial liabilities at fair value through the income 
statement. Such liabilities include derivatives, other liabilities held for trading, and liabilities that an entity designates 
to be measured at fair value through profit or loss (see ‘fair value option’ below). 
 
All interest-bearing loans and borrowings are classified as financial liabilities at amortised cost. 

 
De-recognition 
De-recognition of financial assets and liabilities is the point at which an asset or liability is removed from the financial 
statement. 
 
Financial assets are de-recognised when the rights to receive cashflows from the assets have ceased and the Company 
has transferred substantially all the risk and rewards of ownership of the asset. 
 
Financial liabilities are de-recognised when the obligation is discharged, cancelled or expired. 

 
Impairment 
Impairment of financial assets is recognised in stages: 
 

• Stage–1 - as soon as a financial instrument is originated or purchased, 12-month expected credit losses are 
recognised in the income statement and a loss allowance is established. This serves as a proxy for the initial 
expectations of credit losses. For financial assets, interest revenue is calculated on the gross carrying amount 
(i.e. without deduction for expected credit losses). 

• Stage–2 - if the credit risk increases significantly and is not considered low, full lifetime expected credit losses 
are recognised in the income statement. The calculation of interest revenue is the same as for Stage 1. 

• Stage–3 - if the credit risk of a financial asset increases to the point that it is considered credit-impaired, interest 
revenue is calculated based on the amortised cost (i.e. the gross carrying amount less the loss allowance). 
Financial assets in this stage will be assessed individually. Lifetime expected credit losses are recognised on 
these financial assets. 

 
On an ongoing basis the Company reviews and assesses whether a financial asset is impaired. 
 
Expected credit losses are calculated based on the Company review using objective tests of security held, defaults, 
market conditions and other reasonable information available to the Company at the time of review.  There is no 
Grouping for credit risk, each trade receivable is reviewed on its own merit. 
 
Losses as a result of the review are recognised in the Income Statement. 
 
Borrowing costs 
All borrowing costs are recognised in the Income Statement in the period in which they are incurred. 
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Notes to the financial statements (continued) 
 
2. Accounting policies (continued) 
 
Critical accounting estimates and judgements 
The preparation of financial information requires management to make judgements, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.  Actual 
results may differ from these estimates. 
 
Estimates and assumptions are reviewed by the Directors on an ongoing basis.  Revisions or amendments to the 
accounting estimates are recognised in the period in which the estimate is revised and in any future periods affected. 
 
The Directors consider that loan impairment provision is the most important to the true reflection of the Company's 
and the Group’s position. 
 

Loan impairment provisions 
The Directors monitor debts carefully, the company operates tight controls to ensure bad debts are minimised, including 
the holding of adequate legal security. Where debts become overdue management assess the collectability of the debt 
on a case-by-case basis, where doubts exist over the recoverability provisions will be made and charged to the Income 
statement. 

 
Financial risk management 
The Group's risk management is controlled by the board of Directors.  The Board identify, evaluate and mitigates 
financial risks across the Group.  Financial risks identified and how these risks could affect the Group's future financial 
performance are listed below: 

 
Market risk - interest rate 
The Group holds borrowings from banks at variable rates which are linked to lending provided to customers.  The risk is 
measured through sensitivity analysis.  The risk is managed via monitoring of base rates when new loans and renewals 
are issued to maintain a suitable margin above cost.  Since loans are short term the exposure to higher rates is low. 

 
Credit risk 
The Group lends to third parties as included in trade debtors, there is a risk of default from a borrower.  Risk is measured 
by review of security held compared to credit provided.  the risk is management by undertaking thorough valuations of 
security, obtaining legal charge and stringent onboarding processes.  At the year-end Group trade debtors, inclusive of 
accrued interest of £42,599k (2023: £51,330k) represented 58% (2023: 56%) of the aggregate security held. 

 
Liquidity risk 
The risk the Company cannot meet its financial responsibilities such as finance and operating expenses.  The risk is 
measured by way of rolling cash flow forecasts prepared by management, including undrawn borrowing facilities and 
cash and cash equivalents.  The risk is controlled by the timing and availability of new finance for customers. 

 
Capital risk 
The Group's objective when managing capital is to safeguard the Group's ability to continue as a going concern and to 
be profitable for its shareholders.  The board monitors capital by assessing liquidity, forecasts and demand for lending 
on an ongoing basis. 
 

3. Prior Period Adjustment 
Following a review of the recognition policies of the company it was agreed to recognise accrued interest on bad and 
doubtful debts.  Previously this income was excluded from the accounting figures, now the income is recognised in 
turnover and then provided for as a bad debt.  This is considered to be more in line with the requirements of IFRS 9. 
 
As a result of the above the prior year has been restated, resulting in £1,700,621 of additional revenue and same 
increase to administrative expenses.  Accrued income and bad debt provisions have also increased but there is no net 
effect on profit, balance sheet figures or reserves. 
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Notes to the financial statements (continued) 
 
4. Operating segments 
The entire revenue and results of the Group are from a single operating segment.  The Group therefore does not 
consider requirement to disclose segmental information necessary.  

 
5. Employees and Directors 
Labour costs for the period: 

 2024 2023 

 £'000 £'000 

Wages and salaries 339 352 

Social security costs 33 34 

Other pension costs 64 24 

 436 410 

 
The average number of employees during the year was as follows:  

 2024 2023 

Admin and management 8 8 
 
  Directors’ remuneration: 

 2024 2023 

 £'000 £'000 

Salaries 184 187 

Pension contributions 61 21 

 245 208 

 
The highest paid director was paid remuneration of £145,000 during the year (2023: £107,500), as disclosed in the 
report of the directors.  

  
6. Profit before income tax 
The profit before income tax is stated after charging: 

 

 2024 2023 

 £'000 £'000 

Brokers’ commissions 274 392 

Depreciation – owned assets - 1 

Auditors’ remuneration   

Audit of Group 38 54 

Non-audit services - 3 

 38 57 
 
Bad debt provision (Exceptional item) 5,216 2,512 

Reversal of bad debt provision (Exceptional item) (24) (107) 

Bad debt written off 756 33 

 5,948 2,438 
 

Exceptional item 
The net movement on the Bad debt provision of £5,192 has been allocated as an Exceptional item due to the material 
nature of the item (2023: £2,405).  The directors are of the opinion it should be reflected as such in order to give the 
accounts a true and fair view. 
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Notes to the financial statements (continued) 
 

7. Income tax 
 

Analysis of tax expense 

 2024 2023 

 £'000 £'000 

Current tax:  Corporation tax (322) 487 
 

Factors affecting the tax expense 
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is explained 
below:  

 

 2024 2023 

 £'000 £'000 

Profit before tax (2,582) 2,067 
Expected tax (refund)/charge based on the standard corporation tax rate of 25% 
(2023: 23.52%) (645) 486 

Adjustment to expected refund for historic rates (25% v 23.52%) 20 - 

Unused losses carried forward 301 - 

Expenses disallowed for tax 2 1 

Tax expense (322) 487 

 
The UK budget confirmed in March 2022 an increase in the main corporation tax rate from 19% to 25% on profits over 
£250,000 with effect from 1 April 2023.  The tax calculation above uses a blended rate of 23.52% to account for the split 
tax year treatment.     
 

8. Dividends 

 2024 2023 

 £'000 £'000 

Ordinary shares of £0.005 each   

Final 692 692 

Interim - 453 

 692 1,145 
 

The final dividend for the 2023 financial year of 1.53p per share was paid on 30 May 2024. 
 

9. Earnings per share 
Basic earnings per share is calculated by dividing the earnings attributable to ordinary shareholders by the weighted 
average number of ordinary shares outstanding during the period. 
 
Diluted earnings per share is calculated using the weighted average number of shares adjusted to assume the conversion 
of all dilutive potential ordinary shares. 
 
Reconciliations are set out below. 

 

Earnings attributable to ordinary 
shareholders 

Weighted average 
number of shares 

Per share 
amount 

 
£’000 '000 Pence 

2024 Basic and Diluted EPS (2,409) 42,043 (5.73) 

 

 

  

2023 Basic and diluted EPS 1,580 45,244 3.49 
 

Total shares issued at the year end were 34,783,639 (2023: 45,244,385).      
There is no effect of dilutive securities since no options or warrants are in existence at the period end.  
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Notes to the financial statements (continued) 
 
10. Profit of parent company 
As permitted by Section 408 of the Companies Act 2006, the income statement of the parent company is not presented 
as part of these financial statements.  The parent company's performance statement was approved in accordance with 
section 408(3), Companies Act 2006, the profit for the financial year was £2,597k (2023: £1,385k).  

 
11. Property, plant and equipment 
  
Group and Company 

 

Fixtures, 
Fittings and 
Equipment 

 £'000 

Cost  

At 1 January 2024  1 

Disposals (1) 

At 31 December 2024 - 

  

Depreciation  

At 1 January 2024 1 

Charge for the year - 

Depreciation on disposals (1) 

At 31 December 2024 - 

  

Net book value  

At 31 December 2024 - 

  

At 31 December 2023 - 

 
12. Investments 
 
Company 

 

Shares in 
Group 

Undertakings 

 £'000 

Cost  

At 1 January 2024 and 31 December 2024 17,000 

  

Net book value  

At 31 December 2024 17,000 

  

At 31 December 2023 17,000 

 
The Directors undertake an impairment review of the investments on an ongoing basis, there are no indications of any 
requirement to impair due to the strength of the subsidiaries and overall Group.  
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Notes to the financial statements (continued) 
 

12. Investments (continued) 
Shares in Group Undertakings comprises: 
 

Name of entity 
Country of 

incorporation 
Ownership Principal 

activities 

 
 2024 2023  

Vector Business Finance Limited 
(Registered address:  2 Claridge Court, Lower 
Kings Road, HP4 2AF) 

England and 
Wales 

100% 100% 
Commercial 

lending 
Vector Asset Finance Limited 
(Registered address:  2 Claridge Court, Lower 
Kings Road, HP4 2AF) 

England and 
Wales 

100% 100% 
Commercial 

lending 

 
13. Trade and other receivables 
 

Group 

 
2024  

2023 
(Restated) 

 £'000 £'000 

Current   

Trade debtors 38,413 46,819 

Accrued income 4,186 2,464 

Provision for bad debts (7,820) (2,628) 

Prepayments 38 44 

 34,817 46,699 

Non-current   

Trade debtors - 2,047 

 34,817 48,746 
 

Company 

 2024 2023 

 £'000 £'000 

Current   

Amounts owed from Group Undertakings 8,245 10,031 

Prepayments and accrued income 24 24 

 8,269 10,055 
 

Provisions for bad debt impairment, as follows: 
 

Group 

 
2024  

2023 
(Restated) 

 £'000 £'000 

Provision for impairment of trade receivables – Current Assets   

Balance brought forward 2,628 200 

Utilisation of provision - - 

Reversals of provision (24) (83) 

Additional provisions 5,216 2,511 

Balance carried forward 7,820 2,628 
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Notes to the financial statements (continued) 
 
13. Trade and other receivables (continued) 
The above provision relates to credit impairment on potential bad debts, this is based on the knowledge and information 
held by the Group at the year end and to the point of approving the accounts.  Whilst the timing of the outflow of 
economic benefit is difficult to define it is believed to be within 1 year. 
 
47% of trade receivables were held by third party secure funding (2023: 52%). 
 
Trade receivables due after more than 1 year is not considered material and therefore not reflected on the Balance 
Sheet. 
 
Trade and other receivables are stated at amortised cost.  

 
14. Cash and cash equivalents  
 
Group 

 2024 2023 

 £'000 £'000 

Bank account 653 306 

 
Company 

 2024 2023 

 £'000 £'000 

Bank account 58 44 

 
15. Trade and other payables 
 
Group 

 2024 2023 

 £'000 £'000 

Current   

Trade creditors 6 9 

Social security and other taxes 9 13 

Other creditors 12,520 18,470 

Amounts owed to parent company - 4,000 

Accruals and deferred income 331 156 

 12,866 22,648 

Non-current   

Other creditors - 712 

Amounts owed to parent company 4,000 - 

 4,000 712 
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15. Trade and other payables (continued) 
 
Company 

 2024 2023 

 £'000 £'000 

Current   

Trade creditors 2 2 

Social security and other taxes 9 13 

Other creditors 2 15 

Amounts owed to group undertakings - 4,000 

Accruals and deferred income 17 27 

 30 4,057 

Non-current   

Amounts owed to group undertakings 4,000 - 

 4,000 - 

 
Trade and other payables are stated at amortised cost.               
 
On 18 April 2024 the Company renewed its loan with its Parent Company, extending the due date to December 2026.      
 
The following secured debts are included within creditors: 
 

Group 

 2024 2023 

 £'000 £'000 

Other creditors under 1 year 12,520 18,455 

Other creditors over 1 year - 712 

 12,520 19,167 

 
There are no secured creditors in the Company.  
 
Other creditors include bank finance which is secured against the associated loans assigned to it by way of block 
discounting.  These balances have not been classified as banking facilities as the discounting facility is available to 
drawdown against customer loans issued and have to be secured over the property of the customer. Neither Vector 
Asset Finance Limited nor Vector Business Finance Limited can use these facilities for working capital requirements. 
 
Vector Holdings Limited has provided a guarantee to the banks covering all monies and liabilities due from Vector Asset 
Finance Limited and Vector Business Finance Limited. 
 

16. Capital commitments  
There is no capital expenditure contracted at the year end.  
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17. Called up share capital  
 

 

Class Nominal 
value 

2024 2023 

 
 £ £'000 £’000 

Allotted, issued and fully paid 34,783,639 (2023: 
45,244,385) 

 
Ordinary 

 
0.005 174 226 

 

Holders of ordinary shares are entitled to dividends as declared from time to time and are entitled to one vote per share 
at general meetings of the company. 
 
During the year the company undertook a buyback of shares totalling 10,460,746 shares at a price of 33p per share.   

 
18. Reserves  
The following describes the nature and purpose of each reserve within equity: 

 

Reserve Description 

Share capital 
 

Amount subscribed for share capital fully paid. 

Retained earnings 
 
 

Retained earnings represents all other net gains and losses and transactions with 
shareholders (example dividends) not recognised elsewhere. 

Share premium 
 
 

Excess subscribed above nominal value of shares. Included within share premium are 
share issue costs which relate to commissions and other directly attributable costs. 

Group reorganisation 
reserve 

The difference between the consideration given and the net assets of the subsidiaries 
upon acquisition.  

Capital redemption 
reserve 

Non-distributable reserves created from the company’s purchase of its own shares. 

 
19. Controlling party  
Vector Holdings Limited, a company registered in England and Wales, is regarded by the Directors as being the 
Company's ultimate parent company with a holding of 97.75% (2023: 75.15%).  Vector Holdings Limited financial 
statements are publicly available at its registered address, 2 Claridge Court, Lower Kings Road, HP4 2AF. 
 
Mr A Jain, Director, is considered the ultimate controlling party by virtue of his shareholding in Vector Holdings Limited, 
the ultimate parent company. 

 
20. Related party disclosures  
The following related party transactions occurred during the year: 
 
Vector Holdings Limited - ultimate parent company 

• The Group owed £4,000k to the parent company (2023: £4,000k). 

• Interest is payable at a rate of 6.25% per annum, there is no requirement to make capital repayments.   

• Dividends totalling £520k were paid to the parent company (2023: £860k). 

• Vector Holdings Limited has provided a guarantee to Aldermore Bank and Shawbrook Bank covering all 
monies and liabilities due from the Group.   

 
Jonathan Pugsley – Director 
During the year, Allazo Limited, a company controlled by Jonathan Pugsley, charged accountancy fees of £13k (2023: 
£10k) to the Group.  
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20. Related party disclosures (continued) 

Key Management Personnel 
Key management personnel are those persons having authority and responsibility for planning, directing and controlling 
the activities of the entity, directly or indirectly, including any Directors (whether executive or otherwise).  Key 
Management Personnel are defined as the Directors, executive and non-executive.  The aggregate costs for the Group 
of Key Management Personnel is: 
 

 2024 2023 

 £'000 £'000 

Directors   

Gross salaries 184 187 

Social security 19 20 

Pension 61 21 

Non-directors   

Gross salaries 53 53 

Social security 6 6 

Pension 1 1 

 324 288 

 

21. Events after the reporting date  
There are no significant events after the reporting date. 

 
22. Financial instruments  
Summary of the financial instruments held is provided below: 
 

Group 

 2024 2023 

 £'000 £'000 

Financial assets    

Cash and cash equivalents 653 306 

Trade and other receivables  34,817 48,702 

 35,952 49,008 

Financial liabilities   

Trade payables 6 9 

Other payables 16,848 23,334 

 16,854 23,343 
 

Company 

 2024 2023 

 £'000 £'000 

Financial assets    

Cash and cash equivalents 58 44 

 58 44 

Financial liabilities   

Trade payables 2 2 

Other payables 4,017 4,038 

 4,019 4,040 
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22. Financial instruments (continued)  
The Group is exposed to market risk through its use of financial instruments and it is the Boards responsibility for the 
determination of the Group’s risk management objectives and policies.   
 
The Group is exposed to the following financial risks:- 

• Market risk 

• Credit risk 

• Liquidity risk 
 

Market risk 
Market risk is the risk that movements in market factors, such as foreign exchange rates, interest rates, equity prices 
and commodity prices will reduce the Group’s income or value of its assets.  
 
The principal market risk to which the Group is exposed is interest rate risk.  
 

Interest rate risk 
Risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. 
 
The Group engages in block finance, secured against the loan book.  The policy to minimise this risk to fix the rate of 
interest on bank finance for the term of the customer loan, this means any fluctuations in interest rates are only affected 
at the point of commencement of the loan.  The interest rate offered to customers is therefore controlled to fluctuate 
and mitigate the changes in bank finance rates.   
 
The table below shows the sensitivity of profit and equity to a possible change in interest rates of +/- 1%.  These changes 
are considered reasonable despite market conditions implying the most likely movement is a reduction in base rates.  
The calculations are based on a change in the average market interest rate for each period, and the financial instruments 
held at each reporting date that are sensitive to changes in interest rates.  All other variables are held constant. 
 

 
Profit for the year Equity 

 
+1% (£’000) -1% (£’000) +1% (£'000) -1% (£’000) 

31 December 2024 224 (224) 168 (224) 

31 December 2023 288 (288) 216 (288) 
 
The above does not take account of the Group’s ability to adjust its rates at different amounts compared to base which 
would correct for any reductions in interest rates to maintain profit margins.  

 
Credit risk 
Credit risk is the risk that a customer will default on its contractual obligations resulting in financial loss to the Group.  
The Group’s main income generating activity is lending to customers and therefore credit risk is a principal risk. 
 
The Group lends to third parties as included in trade debtors, there is a risk of default from a borrower.  Risk is measured 
by review of security held compared to credit provided, the risk is managed by undertaking thorough valuations of 
security, obtaining legal charge and stringent onboarding processes.  At the year end, Group trade debtors, inclusive of 
accrued interest, of £42,599k (2023: £51,330k) represented 73% (2023: 59%) of the security held. During the year the 
Group expensed expected credit losses of £5,948k against the risks of bad or doubtful debts (2023: £2,438k). 
 
The Group manages credit risk by: 

• Ensuring appropriate practices and internal controls are in place: 

• Obtaining good quality security against the credit provided: 

• Developing and maintaining the Group’s processes for measuring Expected Credit Loss (ECL including 
monitoring of credit risk, incorporating future information and outlook: 

• Maintaining a robust framework regarding authorisation, observation and control utilising key experts in 
specialist fields. 
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22. Financial instruments (continued)  
 

Credit risk (continued) 
Identifying significant increases in credit risk 
The short-term nature of the lending mitigates against adverse effects of changes in economic conditions and/or the 
credit risk profile of the counterpart.  Nevertheless, the Group monitors changes in customer risk profiles through review 
of behaviours, loan service performance and the value of assets held as security.  Warnings of a significant increase in 
credit risk include: 

• Overdue interest arrears, once past 30 days the account enters an initial stage of default: 

• Repeat late payers of interest: 

• Overdue redemption and failure to secure alternative finance: 

• Evidence to suggest a customer has reduced working capital facilities or they have a deteriorated credit 
profile: 

• Evidence of diminished asset value, whether it be due to the customer or external factors. 
 

The Group aims to work with customers to find a workable solution and in most cases an amicable resolution is found, 
where this is not the case the Group may: 

• Charge default interest surcharge on the loan: 

• Call in the loan and demand repayment: 

• Appoint a receiver to action the sale of secured assets to recover the debt: 

• Take legal action against the customer to recover debts. 
 

Identifying default loans and credit impaired assets 
The Group define a loan in default as being in arrears by more than 90 days, a borrower has not maintained their terms 
and conditions of their loan or other significant warnings as listed above. 
 

Assessment of risk 
The foundation of all lending in the Group is the security held, it is therefore paramount in determining the risk level of 
a loan.  This is standard across the lending industry with Loan to Value (LTV) being the main driver to loan risk and the 
associated interest offered to the borrower.  
 

Trade and other receivables split into relevant risk assessment by LTV: 

Loan to Value 
 

Risk level 
2024 

 £’000 
2023 

 £'000 

Up to 50% Low 1,672 10,847 

50% to 70% Average 10,485 13,741 

70% to 80% Above Average 12,599 14,790 

Above 80% High 10,023 9,324 

  34,779 48,702 

 

The Group’s loan book is represented by security held totalling £58,098k (2023: £87,485k).  This is made up of land and 
property, due to the macro-economic conditions property values either remained constant or retracted during the year.  
These movements are not considered significant and any deterioration in value is deemed to be short term. 
 

Credit loss policy 
Once a loan is identified as being in serious default the Group will make a decision on credit impairment, this will look 
at the gross debt compared to the security held which will then be revalued to a distressed valuation.  In addition, 
forward looking information is used to determine the expected credit loss, this may include knowledge of property 
valuations and other macro-economic information. 
 

Debts are then provided for specifically with the provision for the credit loss, over a 12 month period, being classified 
as an expense to the Income statement.  
 
At the year end the Group had provisions for expected credit losses of £7,820k (2023: £2,628k), the increase was due 
to specific default loans showing signs of distress and so the recoverability was re-assessed, see Note 13.  
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22. Financial instruments (continued)  
 

Liquidity risk 
The risk the Group cannot meet its financial responsibilities such as finance and operating expenses.  This is caused by 
timing differences between obligated cash outflows and cash inflows, this imbalance if not managed could mean the 
Group would not have sufficient resources to meet its obligations when they are due.  
 
Management of Liquidity risk 
The Group has a framework in place to monitor and manage the liquidity risk.  The risk is measured by way of rolling 
cash flow forecasts prepared by management, including undrawn borrowing facilities and cash and cash equivalents.   
 
The most significant liquidity risk is on the block discounting, the Group have controls in place to monitor and foresee 
when cash outflows are becoming due.  The amounts and due dates are contracted and so the risk to volatility is low, 
in addition there are several built in buffers with the finance providers which give an extra layer of comfort.   
 
By withholding funding of new loans or refinancing the obligation the Group maintains a healthy cashflow and manages 
liquidity risk.        
 
Maturity analysis for financial liabilities: 
 

  

Carrying 
amount 
£’000 

Less than 1 
month 

£’000 

1 – 3 
months 

£’000 

3 – 12 
months 

£’000 

1 – 5  
years 
£’000 

>5 years 
 £'000 

31 December 2024       

Block discounting 12,517 2,153 3,961 6,403 - - 

Loans 4,000 - - - 4,000 - 

Other payables 337 337 - - - - 

 16,854 2,490 3,961 6,403 4,000 - 

31 December 2023       

Block discounting 19,167 4,826 3,945 9,684 712 - 

Loans 4,000 - - 4,000 - - 

Other payables 176 176 - - - - 

 23,343 5,002 3,945 13,684 712 - 

 
The above outlines the positions of finance at the year end, it does not include subsequent extensions or repayments.  
In practice many of the block finance loans are extended by a further 12 months as part of the agreed operational 
conditions.     
 
The loan balance relates to the loan from the Parent company which was extended on 18 April 2024, making it due 
within 1-5 years.  
 

 




